IN THE ENFORCEMENT COMMITTEE ESTABLISHED IN TERMS OF
SECTION 10(3), READ WITH SECTION 10A OF THE FINANCIAL
SERVICES BOARD ACT, 97 OF 1990

CASE NO:32/2012

In the matter of:

THE REGISTRAR OF PENSION FUNDS Applicant

and

FEDGROUP EMPLOYEE BENEFITS (PTY) LTD Respondent
ORDER

WITH DUE CONSIDERATION to the settlement agreement (attached marked
annexure “A") in terms of section 6B(7)(a) of the Financial Institutions
(Protection of Funds) Act, No. 28 of 2001, I hereby determine that the
Respondent on 28 February 2011 contravened section 13B(1) of the Pension
Funds Act, No. 24 of 1956 read with condition 7.3 as determined in Board
Notice 24 of 2002 and impose a penalty of R10 000 to be paid on or before
16 November 2012. The remaining terms and conditions of the settlement
agreement are incorporated and made an order of the Enforcement

Committee.
I make no order regarding costs.

I
Signed at PRETORIA on the () ........ day of NOVEMBER 2012.

CFEloff /m A
Chairperson of the
Enforcement Committee
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I THE ENFORCEMENT COMMITTEE ESTABLISRED IN TERMS OF
SECTION 10(3), READ WITH SECTION 104 OF THE FINARCIAL
SERVICES BOARD ACT, 97 OF 1990

CASE MO:I32 72012

I the matter of:

THE BEGISTRAR OF PENGION FUINDS Applicant
akid
FEDGROGBY EMPLOYEE SENEFITS (PTYLTD Reaspoidont

ey e s . e F B T T

SEYTLEMENT AGREEMENT IN TERMS OF SECTION §B{7 )3} OF
THE FINARCIAL INGTITUTIONS (PROTECTION OF FUNDS) ACT,

28 OF 2001

. rre a e s b ben
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SARTIES 7O THE AGREEMENY

1. The partias tr this agreement are the Registrar of Pansion funts ("ihe
Registar™ huraln reprasended by Jurgen Arnald Boyd in his copatily as

the Deputy Registrar of Pesion Funds,
and

Frdaroup Employea Benefits {Pty) Lid ("Respondent) & private
company duiy incerporated and registered in accordance with he davs
of the Republic of South Africa, beanng the registration number
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200801353207, The Raspondont is apprenad by fhw Registrar a5 an
administrater i terms of section $38(1) of the Pengion Funds Act, No
24 of 1956 ("the Act™ and bears the refesence number 24/492, The
Respondent is represented by Johis William Bardea Field in his Capacity
as a divector of the Rospondent, and who warrants that he iy

authorized by tie Respandent to conclede his agreement.

Introdocton

2. The Registrar i of the opinion that the Respondent contravenea
saction 138011 of the Act yoad with condition 2.3 as determined in

Raard Notice 24 of 2002,

1. The Hespendent wishes 10 anter into @ seftlement agreament with the
Registrar as cortempiated in section BE{7Ya) of the Financial

Institutions (Protection of Funds) A, No 28 of 2001 ("the FI Act™),

NOW THEREFORE YT 15 AGREED AS FOLLOWS

4, [t i agroed betweer the parties thi? the Respondent contravened
csection 138(1) of the Act read with condition 7.3 a5 determinad in

Hrerd Nelice 24 of 2002, in that on 28 February 2001 it failed to

maintain figuid sssets equal to or greater iwan 8/52 & its annual
expenditure.
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The Registrar took into accourt the following milinaling factors:

LT

1. Ths Respomdent aceepted responsshilify for the conbavention;

5.7, The Resporvlent co-operated with the Ragistrars investigetion

e enforeerrent action,

In fight of the ahove, the parties have agreed that the Respandant wil
3

pay & penalty of R1G 000 on or before 16 Movernber 2012, in

saftiemerd oF thes mathr,

ey condilions

7.1, This agreement is subject tn approval by the Enforcament
Committae arv the parties specifically record that they are awars
of the possiniity that the Eoforcument Cormstios imay not
accept the terms of this agreement, If the Enforcerment
Cornmiltten dectines o make this agreenent an coder, thenin

sch event this agreament vill be sl s void.

72 IF ihe Respondert does not comply wilh the terms of this

agresmant and it is necessary for the Registrar and/or e Francial

Services Bosrd (FSB) to procesd with tegasl procesdings, the
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Resporident havewdth cunsents to pay all legal conts 16 tha Registrar
ardfor the F58 on the Aterrey ard Cieng seale in terms of the
Higgty Colst Rules inclusive of coltection commission and Velue

Added Tax.

7.3 N tenency or postnonement given by the Regisirar to the
fespondent oF any amendinant to the terms and conditions of
this agraemeni wili be binding unless such postponenient,
ieniency or ameandment is reduced to wiiting and signed by the
narties, Any leniency or postponemient granisd by the Reqistrar
o any amerdment to this Aareenient shali not be a novation of
the cause of acon in terms whereaf the Respandent was found

to have conlrzvened tho Act,

7.4, Any receiol of @ payment by the Registear arrd/or the £33 after
Fso cue date shall be wiihout prejugice 1o any of the rights of

the Ragqisteay ang/or the 5B,

(3

7.5, This Agresment constitiles the whaole agreement between tha

narties [0 respect of the offer to pay a penalty.

7.6, This agreement is in fulf and final settiement of the Respondent’s
fiability for an administrative sanctan 1o the Registrar arising from

this conifravention,
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The parties choose as their domicHium citandi et exerutands i

respective nddress set out below for all purposes ansing out of or

in conniection with this dweemeant at which addrosses all the

processes and notices arisiag cub of of I connection with this

agerement, it breach or termiration may validly be served upon :
or defivered to the patties, However the nodire contemplated sn
teerns of section 6F of the FT &d misy ba delivered by elecqionic ‘
g
ernad. For e parpose of this agregment the paibies’ respoctive i
adrfresses shalt be:
7.7.1. Financia! Services Boarrd:
Block B, Riverwail Office Park
41 Matroosherg Rpad
Astilea Gardens Ext O
Prefoli
(MR Y
#.7.2. Bosponcent;
B4 Bite {ana
Gandton
2145 :
Email address: Johniigfedgroup.co.z
.-'//J :
o
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8. Tha parties humbly request that the Honorable Chairpersen makes the

settfement an order, as envisaged in saction B8(7)(1) of "the FI Act™

Signed at BRETORIA ot ..., Jf L L on behalf of the
Registrar, - (
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Signed at »mCedBon. L on BUNOVEMEE 2012 o behalt
of the Respondent,
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