IN THE PROCEEDINGS BEFORE THE ENFORCEMENT COMMITTEE
CASE NO: 26/2012

In the matter of:

THE DIRECTORATE OF MARKET ABUSE Referring Party

and

REED, DOUGLAS Respondent
ORDER

WITH DUE CONSIDERATION to the documents placed before this Panel,
including the admissions made by the respondent, the Panel finds that the
respondent has contravened section 75(1) of the Securities Services Act,
No 36 of 2004. We hereby impose a penalty of R2 000 000 (inclusive of
costs) on the respondent in terms of section 103(1)(a) of the Securities

Services Act.

Signed at PRETORIA on the 1™ day of DECEMBER 2013.

CFElo
Chairperson of the Enforcement Committee



IN THE PROCEEDINGS BEFORE THE ENFORCEMENT
COMMITTEE

CASE NO: 26/2012
In the matter of:
THE DIRECTORATE OF MARKET ABUSE TMRdenlngPavty
and
REED, DOUGLAS Respondent

ADMISSIONS BY THE RESPONDENT IN TERMS OF SECTION
103(1) OF THE SECURITIES SERVICES ACT, NO 38 OF 2004,
AND AGREEMENT TO PAY A PENALYY

TheRapondenther&ymakemeadmisslonsassetwth
paragraph52and4belowandoﬂelsandagreesmpaympmany
as set out In paragraph 5 below,

1. The Enforcement Committee

L.1. The Enforcement Committee is estabitshed by the Financial
ServicesBoard(‘u'teboard”),lnwmstSectanofthe
Securities AcCt.

1.2. The board is a juristic person, established In terms of
Saction 2 of the Financial Services Board Act, 97 of 1990.

1.3. These proceedings are:

1.3.1, referred to the Enforcement Committee in terms of
mme)ofmes«ummmmse
of 2004 (“Securities Act”), to be dealt with in
accordance with Sections 102 to 105 theseof; and



1.3.2. at ail relevant times, governed by the Securities
Act.

1.4. Sectons 97 to 106 have been repealed by Section 72 of the
Anandal Services Laws General Amendment Act 22 of 2008
("the Act”), but remain of effect for purposes hereof.

1.5, The Directorate of Market Abuse (“the Referring Party™)
referred these proceedings, in terms of Section 94(e) of the
Securities Act, to the Enforcement Committee.

2. Vox Telecom Limited

2.1. At all material times hereto:

2.1.1. VoxTelecomLknlted(‘Vox’)sharesmllstad
sewﬂﬂesasmxdsagedvaecﬂm?S(l)readm
Section 1 of the Securities Act; and

2.1.2. meRespondentwasemplavedasﬂleChlef
Executive Officer of Vox.

3. The manipulation of the Vox closing share price

3.1. During the period 8 January 2008 to 15 September 2008
Vox shares uncrossed during the daily closing auction after
orderstnbuytlw\luxshareswa'esomeﬁmeserwefedat
pricesttmtweresuwessivelvhighummelast
automawdtradeformatparﬁcuiardavmdatormarm
close of the market ("the Practice”).




3.2. As 3 resukt of the implementation of the Practice, the Vox
closing share price was manipulated through 3 prohibited
Uadngpracﬂoe.asmvlsagedvaectionTm)ofme
Securities Act (“the Prohibited Trading Practice”).

3.3. Dealstream Securities (Pty) Limited ("Dealsteam™) was
approved by the JSE as a broking and non-clearing financial
derivatives and products member of the JSE,

3.4. Russell Owen Leigh ("Leigh™), through Dealstream, acted as
the broker for Vox, the Respondent and certain Vox

employees.

15, Dealstream, certain Vox employees and the Respondent
held Vox Contracts for Difference (“CFDs”) and were
therefore exposed to movement in the Vox share price.

3.6. Deaweamerrployeesentemdordersmbuy\roxsharaat

wmmatwemamw\mlgherthanmel&
aumnatedtmdeformatparnwhrdayandacornearme
close of the market,

. The parﬁdpnﬁonlnmemwmmm

4.1, During the pestod 8 January 2008 to 15 September 2008,
the Respondent:

4.1.1. Was a director of Vox, a Nsted company;

4.1.2. from time to time relied on Leigh’s advice relevant
to the VOX share price;



4.1.3. communicated with Leigh and he (Leigh) on
occasion informed the Respondent of the
movement in the Vox share price;

4.1.4. on occasion Instructed Dealstream to purchase Vox
CFD’s to maintain the market share price of Vox
shares in times of weakness, and thereby created
theoppomnlvtopurchase\!oxsecur!ﬁsonme
market In such a manner that it manipulated the
Vox share price; and

4.1.5. on occasion encourdged Dealstream to increase the
Vox share price.

5. The administrative penaity

5.1. Intrueughtofaﬂtmamnstames,thekeswﬂenthemby
tenderstopaytomeboardapendtvoszowooo,which
amuntlndudﬁawrtnbmntomecostsofwaeferﬁng
Party, which tender the Referring Party 3Coepts.




