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To:	CSDP’s and Strategic Business Partners
From:	Allen Ross
Copy:	     
Date:	24/07/2019
Re:	Summary of Granite CSD Rule changes 

Dear All

Granite has engaged with various market participants with regards to the contents of its rules as originally submitted to the FSB as part of its license application. As a result of various input from these market participants Granite will apply to amend the rules that have been gazetted as per its licence. Below is a summary of the proposed amendments.

	1. Section 1
	

	1.1.2.1.5	words and terms used in the rules and not defined in 1.2 which are defined in the Financial Markets Act No.19 of 2012 shall carry the same meaning as assigned to them in the Act or as amended and/or re-enacted from time to time thereafter.
	This is included to provide clarity on interpretation. 

	1.2.1.6	“Beneficial Holder” means a person who holds or has a beneficial interest in any securities issued by a company, through ownership, agreement, relationship or otherwise, alone or together with another person but does not include any interest held by a person an unit trust or collective benefit scheme in terms of the Collective Investment Schemes Act, 2002 (Act 45 of 2002);
	This is a new definition included by Granite CSD.

	[bookmark: _Hlk14424580]1.2.1.7	“Beneficial Holder Account (BHA)” means a Central Securities Account that a Client can instruct its Participant to open in the name of a Beneficial Holder at the Central Securities Depository and Registered in the name of the Beneficial Holder. Only the same Beneficial Holder’s Securities can be kept in a single Beneficial Holder Account;
	This is a new definition included by Granite CSD.

	1.2.1.12 “central securities depository” means a person who constitutes, maintains and provides an infrastructure for holding uncertificated securities which enables the making of entries in respect of uncertificated securities, and which infrastructure includes a securities settlement system;
	This definition has been amended to align with the definition in the FMA

	[bookmark: _Hlk14424701]1.2.1.16	“client identifier” means a unique code that is used to identify a client.
	This is a new definition included by Granite CSD

	1.2.1.17	“client mandate” means the written mandate entered into between the Participant and the Client;
	This definition was amended in line with recommendations by participants

	[bookmark: _Hlk14424977]1.2.1.19	“collateral” means an asset or third-party commitment that is used by a collateral provider to secure an obligation vis-à-vis a collateral taker;
	This is a new definition included by Granite CSD. Source: BIS / IOSCO

	1.2.1.28	“eligible securities” means uncertificated securities which the Controlling Body permits to be held in a securities account or central securities account;
	This definition was amended by Granite so that it is consistent with the market.

	1.2.1.34 “Financial Instrument”
	This definition was deleted.

	1.2.1.45 “Market Infrastructure”
	The rule was updated to include “(e) a licensed central counter party”

	1.2.1.43	“issuer account” means a central securities account that an issuer of securities can instruct its Participant to open in the name of the Issuer at the central securities depository and registered in the name of the Issuer for the deposit of securities to be issued, or the deposit of securities that have been in issue which have been bought back by the issuer;
	This is an amended definition included by Granite CSD.

	1.2.1.50 Exchange System to “exchange”
	Aligned with FMA

	[bookmark: _Hlk14426042]1.2.1.48	“Nominee Omnibus Account (NOA)” means a central securities account that a Client can instruct its Participant to open in the name of an approved Nominee at the Central Securities Depository and Registered in the name of the Nominee. More than one Beneficial Holder’s Securities can be kept in the same Nominee Omnibus Account;
	This is a new definition included by Granite CSD.

	1.2.1.52 Exchange System to “exchange”
	Aligned with FMA

	
	

	[bookmark: _Hlk14426086]1.2.1.54	“participant senior management” refers to the level of management that is directly or indirectly accountable to the Head of the Participant  
	This is a new definition in terms of recommended changes by participants so that there can be a clear difference between “senior manager” “participant senior manager”.

	1.2.1.56 same day facility – 
	Previous 1.2.1.56 has been deleted

	[bookmark: _Hlk14426146]1.2.1.56	“registered holder” means when securities are registered in the name of a person who is not the holder of the beneficial interest (beneficial holder) and are held nominee officii by another person;
	This is a new definition included by Granite CSD.

	[bookmark: _Hlk14426209]1.2.1.57	“Registered Holder Account (RHA)” means a Central Securities Account that a Client can instruct its Participant to open in the name of a Beneficial Holder at the Central Securities Depository and Registered in the name of an approved Nominee. Only the same Beneficial Holder Securities can be kept in a single Registered Holder Account;
	This is a new definition included by Granite CSD.

	[bookmark: _Hlk14426264]1.2.1.66	“securities identifier” means a unique code that is used to identify securities.
	This is a new definition included by Granite CSD.

	[bookmark: _Hlk14426383]1.2.1.69	“securities ownership register” means a register of uncertificated securities maintained by the central securities depository to allow Issuers to review the holder of their securities;
	This is an amended definition included by Granite CSD.

	[bookmark: _Hlk14426435]1.2.1.76	“Taxation” means both domestic and international taxation laws that may apply to the settlement of securities including corporate events as listed in the depository directive
	This is a new definition included by Granite CSD.

	
	

	2. Section 2
	

	2.1	Granite amended rule 2.3.2 in order to not reflect the reference to depository directive. The composition and functions of the committees will be included in terms of reference as decided by the Controlling Body. The rule now reads as follows:
	Granite was required to include these new rules due to the Financial Services Board Notice which made it compulsory for Financial Market Infrastructures to have a Conflict of Interest Policy in place.

	2.3.2	The Controlling Body may appoint the following committees -
	

	
	

	3. Section 3
	

	3.1	Granite has amended rule 3.6.2 as follows:
	

	3.2	Granite has amended rule 3.7.2 as follows:
	

	[bookmark: _Hlk14427619]3.7.2	Allow for comments and objections in writing within 20 (twenty) business days to the proposed amendment to any rule or depository directive. The CSD shall thereafter, within no more than 30 (thirty) days publish a document comprising a consolidation of all comments and objections received from all interested parties and the CSD’s responses to such comments and objections;
	Granite amended this rule to have consistency in the number of days for comments to be provided by the CSD in line with recommended changes by participants and to be transparent with any comments received.

	
	

	4. Section 5
	

	4.1	Granite has amended its rule 5.1.6 to include the consent to be granted by the Controlling Body. The rule reads as follows:
	This rule was amended to provide clarity on who must provide consent in line with recommended changes.

	[bookmark: _Hlk14427941]5.1.6	No Participant may cede, transfer or assign participation, or any rights or obligations in respect thereof, without the written consent of the Controlling Body
	

	4.2	Granite has amended its rule 5.3.1.2 to ensure that the participant must specify a CSD in its instruction. The rule reads as follows:
	This rule has been amended given the fact that there will be two licensed CSDs and a client will have choice as to where to deposit the securities.

	[bookmark: _Hlk14428027]5.3.1.2	deposit with a CSD, securities that are deposited with the Participant by a Client, where the Client has instructed the Participant to dematerialise the securities. The instruction must specify a CSD.
	

	4.3	Granite has amended its rule 5.3.1.9 to read as follows:
	

	[bookmark: _Hlk14428086]5.3.1.9	ensure that it has in place the necessary warranties and indemnities required by the Act, the rules and depository directives;
	Granite has amended this rule to make reference to depository directives.

	4.4	Granite has amended its rule 5.3.1.10 to read as follows:
	

	[bookmark: _Hlk14428143]5.3.1.10	disclose to the CSD when a Client pledges or cedes an interest in any securities held in a central securities account, in accordance with the rules and depository directives;
	This rule was included to provide flexibility when dealing with pledges. I.e. to be dealt with in a depository directive in line with recommended changes.

	4.5	Granite has amended its rule 5.3.4.1 to read as follows:
	

	[bookmark: _Hlk14428393]5.3.4.1	where the Client elects to deposit securities in the name of an approved Nominee, the Client shall be timeously advised of, and shall be in a position to exercise its rights as a beneficial holder of the securities in the Issuer, as if the Client were the registered holder of the Issuer or beneficial holder of the securities;
	Granite amended this rule to reflect the concept of beneficial holder, thus being consistent with the new definition.

	4.6	Granite has amended its rule 5.3.4.3 to read as follows:
	

	5.3.4.3	all notices, reports and circulars regarding rights and other benefits accruing to the securities which are received by a Participant from the Issuer of securities, except as contemplated in the rules and the depository directive dealing with the processing of corporate actions, are conveyed within a reasonable time to the Client concerned;
	Granite amended this rule in order to make it more concise.

	4.7	Granite has amended its rule 5.3.4.6 to read as follows:
	

	5.3.4.6	statements in respect of securities accounts or central securities accounts, are provided to Clients at least bi-annually;
	Granite has amended this rule as an Issuer account is now defined as a “central securities account” therefore by referencing central securities account in the rule this includes issuer account.


	4.8	Granite has amended its rule 5.3.4.8 to read as follows:
	

	5.3.4.8	clients are advised in writing, within 10 (ten) business days, by the Participant, its trustee, liquidator, curator, judicial manager, administrator or other lawful agent, of any suspension, restriction or termination of its participation. Such advice shall include a reference to the Client’s obligation to advise the Participant, its trustee, liquidator, curator, judicial manager, administrator or other lawful agent to which Participant the Client’s securities shall be transferred within 30 (thirty) calendar days of the Client receiving such notification, failing which rule 5.6.3.1 would apply; and
	Granite has amended this rule to reflect the correct numerical terminology.

	4.9 	5.3.5 Granite amended rule 5.3.5. and deleted “reasonable” to align with the Act.
	Granite amended this rule to delete the term “reasonable” in line with section 35 (2)(s)

	4.10	Granite has included a new rule 5.3.6 which reads as follows:
	

	[bookmark: _Hlk14429358]	5.3.6	Participants must adhere to all these rules and depository directives.
	Granite has included a new rule.

	4.11	Granite has included amended rules in 5.4.1.1 and 5.4.1.3 to reflect the terms “client identifier” and “securities identifier”. The rule reads as follows:
	Granite has included these amended rules to make it clear what the participant’s requirements are when administering information.

	[bookmark: _Hlk14429708]	5.4.1.1	client Identifier as stipulated in depository directive
	

	[bookmark: _Hlk14429721]5.4.1.3	Securities identifier as stipulated in depository directive;
	

	4.12	Granite has amended the whole of section 5.5. The new rules read as follows:
	

	5.5	CLIENT MANDATE
	

	5.5.1	A Participant, before entering into any business relating to securities services with the CSD on behalf of a Client, must enter into a written mandate with its Client. 
	Granite has amended 5.5.1. in this section and deleted 5.5.2 as reference was already made to Mandate in rule 5.5.1. Rule 5.5.3 and 5.5.4 numbering has changed.

	4.13	Granite has amended its rule 5.6.1.1.1 to read as follows:
	

	5.6.1.1.1	where the participant materially fails to comply with the Act, rules, depository directives, or any other applicable law;
	Granite has amended this rule to include the term “materially” so that it is not arbitrary in nature in line with recommended changes by participants. 

	4.14	Granite has amended rule 5.6.1.4 to read as follows:
	

	5.6.1.4	The controlling body shall inform the participant if it intends to suspend or terminate its participation, in writing, and give reasons for the suspension or termination, and allow the participant a period of 10 (ten) business days or a period as determined by the Controlling Body to remedy its non-compliance.
	Granite has amended this rule so that there is a clear process and time line when the Controlling Body takes a decision to suspend or terminate in line with recommended changes by participants.

	5.15	Granite has amended its rule 5.6.3.1 to read as follows:
	

	5.6.3.1	Upon termination or suspension, all the securities accounts and central securities accounts of the Participant, Clients, Issuers and Nominees must be transferred to other Participants as stipulated by the Clients, Issuers or Nominees in the Client mandate or as directed by the Controlling Body. This obligation to transfer the securities shall be binding on any curator, judicial manager or liquidator.
	Granite has amended this rule to include reference to the term “suspension”. 

	5.16	Granite has amended its rule 5.6.3.4 to read as follows:
	

	[bookmark: _Hlk14431273]5.6.3.4	A Participant who has been terminated or suspended cannot use the services of the CSD or an approved Nominee, unless it has been mandated to perform any outstanding duties by the Controlling Body.
	This rule has been amended to allow the Controlling Body flexibility when dealing with a suspension or termination in line with recommended changes. 

	
	




	5. Section 6
	

	5.1	Granite has amended its rule 6.1.5 to read as follows:
	

	[bookmark: _Hlk14431559]6.1.5	A Nominee or a Client can request a Participant to open a central securities account at the CSD in the name of a Nominee or a client respectively.
	Granite has amended this rule in order to make reference to “client” as well.

	5.2	Granite has amended its rule 6.1.6 to read as follows:
	

	6.1.6	Where a Nominee opens a central securities account, the sub-register of the Nominee clients will be maintained by that nominee to reflect the beneficial holder
	Granite has amended this rule in order to reference the concept of beneficial holder.

	5.3	Granite has amended its rule 6.1.12 to read as follows:
	

	6.1.12	Where securities are deposited with the CSD or Participant, or accrue to the beneficial holder  of securities held collectively by a Participant or Nominee in a securities account or by the CSD, the person who was the beneficial holder of the securities at the time of deposit or accrual becomes entitled to an interest as determined by Section 37(2) to 37(4) of the Act, as co-owner of all securities of the same kind comprised in the securities account or the central securities account, maintained by the Participant at the CSD, as the case may be.
	Granite has amended this rule in order to reference the concept of beneficial holder.

	5.4	Granite has amended its rule 6.2.1.1 to read as follows:
	

	6.2.1.1	Certificated securities may be converted to uncertificated securities and an Issuer may, subject to the provisions of rule 6.2.1.2, issue uncertificated securities despite any contrary provision in-
	Granite has replaced the word “subject to” to “despite” in this rule so that it can be interpreted correctly in line with recommended changes. 

	5.5	Granite has amended its rule 6.2.2.1 to also make reference to “depository directive”
	

	5.6	Granite has amended its rule 6.2.2.3 to read as follows:
	

	6.2.2.3	A Participant must check the certificate or document of title which it has in its possession and determine from the face of it whether the Client is the beneficial holder of such securities. If the Client is not, on the face of the certificate or document of title, the beneficial holder of such securities, the Participant may reject the instruction for dematerialisation.
	Granite has amended this rule in order to reference the concept of beneficial holder.

	5.7	Granite has included a new section 6.2.3 “WITHDRAWAL”, which has been split out from the old rule 6.2. The new rules read as follows:
	

		6.2.3	WITHDRAWAL
	

	[bookmark: _Hlk14432162]6.2.3.1	Any instruction by the Client to the Participant or the CSD, as the case may be, to withdraw uncertificated securities, must be effected in the manner stipulated in the Act, Companies Act, rules and depository directive.
	Granite has separated this section of the rules so that a clear distinction is made between dematerialisation and withdrawal and that there are two clear processes for each.

	[bookmark: _Hlk14432175]6.2.3.2	In the event of a written request by the Client for the withdrawal of uncertificated securities, the Participant will ensure the delivery of a certificate or a written instrument evidencing the same nominal value or number of securities as the securities held on behalf of the Client, in the securities account or central securities account of the Client.
	

	[bookmark: _Hlk14432186]6.2.3.3	The Client will be presented with a certificate, issued by the Issuer, representing the same nominal or number of securities that were reflected in the Client’s securities account or central securities account.
	

	Please take note that under this section of the rules the original rule 6.2.2.8 is now rule 6.2.3.1, the original rule 6.2.2.9 is now rule 6.2.3.2 and the original rule 6.2.2.11 is now rule 6.2.3.3.
	

	5.8	Granite has amended its rule 6.3.1.1 to read as follows:
	

	6.3.1.1	make any transfer or withdrawal which would result in any of the securities accounts or central securities accounts, maintained by the Participant, reflecting in an end of business day debit balance
	Granite has amended this rule to reference “end of day business debit balance” and not just “debit balance” in line with recommended changes by participants. 

	5.9	Granite has amended its rule 6.3.1.2 to read as follows:
	

	6.3.1.2	Give an instruction to the CSD to effect a transaction which would result in an overnight debit balance in any of the securities accounts or central securities accounts without ensuring that the Client has made provision for all settlements to take place.
	[bookmark: _Hlk14432604]This rule has been amended to make it clear as to what the processes are should an intra-day debit balance occur in line with recommended changes by participants. 

	5.10	Granite has amended its rule 6.4.1 to make reference to the rules and depository directive. The amended rule reads as follows:
	

	6.4.1	A Participant may in accordance with these rules and depository directives execute an entry in a securities account or central securities account only if it receives an instruction from a Client to do so.
	Granite has amended this section to also make reference to the “rules and depository directives”

	5.11	Granite has amended its rule 6.4.5.4 to read as follows:
	

	6.4.5.4	it must, when it sends out statements, send to the person to whom the securities are pledged or ceded, a statement evidencing the existence of the pledge or cession to secure a debt in accordance with depository directive.
	[bookmark: OLE_LINK1][bookmark: OLE_LINK2]Granite has amended this section to make it clear what the processes are when a pledge over securities is in place in line with recommended changes by participants. 

	5.12	Granite has amended its rule 6.6.1 to read as follows:
	

	6.6.1	Every securities account and central securities account must contain the information prescribed by depository directive.
	Granite has amended this rule to remove the reference to “Issuer account” as it is a central securities account.

	
	

	6. Section 7
	

	6.1	Granite has amended its rule 7.1.3 to read as follows:
	

	7.1.3	The CSD must ensure Issuers, Participants, Clients, Nominees, or any other stakeholders have access to the CSD securities settlement system, to submit their transactions.
	Granite has amended this rule to make reference to the parties that may need access to the securities settlement system to perform certain functions.

	6.2	Granite has amended its rule 7.1.4 to read as follows:
7.1.4	Issuers, Clients, Nominees, or any other stakeholders can submit transactions directly onto the CSD securities settlement system or instruct their Participant or mandated party to submit transactions, on their behalf, onto the CSD securities settlement system.
	
Granite has amended this rule to make reference to the parties that may need access to the securities settlement system to perform certain functions.

	6.3	Granite has amended its rule 7.1.5 to read as follows:
	

	7.1.5	Issuers, Clients, Nominees and any other stakeholder will not require the permission of its participant to submit transactions directly onto the CSD securities settlement system for confirmation matching purposes.
	Granite has amended this rule to make reference to all the parties that may need access to the securities settlement system to perform confirmation matching.

	6.4	Granite has deleted the original rule 7.1.6 from the rules the original rule 7.1.7 is now rule 7.1.6.
	Granite allows for direct access to customers that want to report their transactions for confirmation matching purposes and does not need approval by their participants.

	6.5	Granite has amended the heading in 7.2 to read as follows:
	

	6.6	Granite has amended its rule 7.2.3 to read as follows:
	

	7.2.3	A Participants commitment to settle will become irrevocable, as stipulated in depository directive.
	Granite has amended this rule to refer to the term irrevocable and not unconditional.

	6.7	Granite has amended its rule 7.3.2 to read as follows:
	

	7.3.2	Clients may instruct Participants to also settle uncertificated securities on a net basis.
	Granite has amended this rule to remove any reference made to client mandate in line with recommended changes by participants. 

	6.8	Granite has amended its rule7.5.1 to read as follows:
	

	7.5.1	A Participant or Client may not revoke settlement instructions within the time period stipulated by depository directive where such transactions have an irrevocable commit status.
	Granite has amended this rule to refer to a “time period” as opposed a specific time period in line with recommended changes by participants. 

	6.9	Granite has amended its rule 7.5.4 to read as follows:
	

	7.5.4	The CSD or the Participant may revoke any transaction in the instance contemplated by section 35A of the Insolvency Act or where they are notified of insolvency proceedings against a Client, except in instances where such notice is provided subsequent to the time period stipulated by depository directive where the transaction is recognised as having an irrevocable commit status as contemplated in rule 7.5.1.
	Granite has amended this rule to refer to a “time period” as opposed a specific time period in line with recommended changes by participants.

	
	

	7. Section 8
	

	8.1.3 Granite amended this rule to refer to depository directive.
	Reference to eligible securities process will be described in depository directive.

	
	

	8. Section 9
	

	8.1	Granite has replaced the term “coupon and maturity payments” to all capital, interest and dividend payments and any other entitlement” for the entire section 9 of the rules.
	Granite has amended these rules so as to not be prescriptive in the type of payments. I.e. only coupon and maturity payments were listed previously.

	8.2	Granite has amended its rule 9.1.1 to read as follows:
	

	[bookmark: _Hlk14435676]9.1.1	Any rights and benefits regarding securities or an interest in securities to a beneficial holder, will be communicated by the exchange to the CSD where applicable and in the manner prescribed by the exchange rules or by the Issuer or the Issuer’s mandated party in the event of unlisted securities.
	Granite has amended this rule to reference the concept of beneficial holder.

	8.3	Granite has amended its rule 9.1.2 to read as follows:
	

	[bookmark: _Hlk14435742]9.1.2	The CSD will communicate all relevant information received from the parties mentioned in rule 9.1.1 regarding rights and benefits of securities or interest in securities to the Participants, who will communicate such information to its Clients.  
	Granite has amended this rule so as to not reference “exchange” in line with recommended changes by participants. 

	8.4	Granite has amended its rule 9.1.9 to read as follows:
	

	9.1.9	Where the payment date of all capital, interest and dividend falls on a Sunday or public holiday the Issuer can effect payment as per their listing documentation.
	Granite has amended this rule to have consistency between the listing documentation and business day convention. (previous reference was made to weekend)

	8.5	Granite has included a new rule 9.1.10 to read as follows:
	

	8.6	Granite has removed section 9.2 from its rules and will include it in a depository directive.
	

	
	

	9. Section 10
	

	9.1	Granite has included a new rule 10.1. The new rule reads as follows:
	

	[bookmark: _Hlk14436161]10.1	Participants must perfect pledges and cessions in securitatem debiti in accordance with the rules and depository directives.
	Granite has included this rule to allow for flexibility when dealing with pledges in line with recommended changes by participants. 

	The inclusion of a new rule 10.1 means all the numbering in this section has changed and the original rule 10.1 is now 10.2 and so forth.
	

	9.2	Granite has included a new rule 10.7 to read as follows:
	

	[bookmark: _Hlk14436221]10.7	A pledge or cession must be uplifted prior to settlement being recognised as irrevocable
	Granite has included a new rule to ensure a process is followed with regards to pledged securities in line with recommended changes by participants. 

	9.3	Granite has included a new rule 10.8 which reads as follows:
	

	[bookmark: _Hlk14436236]10.8	It is the responsibility of the Participant to obtain approval from the pledgee for any movement of pledged securities.
	Granite has included a new rule to ensure a process is followed with regards to pledged securities in line with recommended changes by participants. 

	
	




	10. Section 16
	

	10.1	Granite has amended its entire section 16. The new rules read as follows:
16.1	If the records of the CSD are inconsistent with those of a Participant regarding securities deposited by that Participant with the CSD, the records of the CSD are deemed to be correct until the contrary is proved.
	Granite has amended these rules given that fact that there are various differing legislative requirements for record keeping. 

	[bookmark: _Hlk14436819]16.2	A Participant must keep client records as prescribed in the Act at any given time, any relevant legislation or as by depository directive. 
	

	16.3	A Participant must ensure that client records are protected against any form of damage, destruction, unauthorised access, amendment or sabotage.
	

	
	

	11. Section 18
	

	11.1	Granite has amended its rule 18.1.1.6 to read as follows:
	

	[bookmark: _Hlk14437228]18.1.1.6	submit internal audit confirmation letter reporting any material findings to the Controlling Body within 60 (sixty) days of the completion of the audit but no longer than 120 days after year end;
	Granite has amended this rule in order to be consistent and allow for reasonable time to report only material findings in line with recommended changes by participants. 

	11.2	Granite has amended its rule 18.1.1.13 to read as follows:
	

	[bookmark: _Hlk14437279]18.1.1.13	on a daily basis, report any regulatory discrepancies and submit a consolidated regulatory discrepancy report on a monthly basis to the CSD;
	Granite has included the term “regulatory” in the rule so that it is not too widely interpreted in line with recommended changes by participants.

	11.3	Granite has amended its rule 18.2.2.2 to read as follows:
	

	[bookmark: _Hlk14437329]18.2.2.2	immediately report to the Participant senior management any apparent breach by the Participant, its officers and employees, of the provisions of the Act, rules and depository directive;
	Granite has amended this rule so that it refers to “Participant Senior Management” and not “senior manager” in line with recommended changes by participants. 

	11.4	Granite has amended its rule 18.2.2.5 to read as follows:
	

	[bookmark: _Hlk14437370]18.2.2.5	provide any such information that the CSD may require from time to time in order to allow the CSD to perform its functions in line with the Act, its rules and depository directives.
	Granite has amended this rule so that it can only request information that it requires to perform its function and not any arbitrary information in line with recommended changes by participants.

	
	

	12. Section 19
	

	12.	Granite has included a new rule 19.11.2.6 which reads as follows:
	

	19.11.2.6	Where a participant believes a potential or actual conflict of interest exists, the participant may report such potential or actual conflict of interest in writing to the Controlling Body.
	Granite has included this rule in order to be compliant with the Conflict of Interest Board Notice issued by the FSB

	
	

	13. Section 20
	

	13.1	Granite has amended its rule 20.1 to read as follows:
	

	20.1	The Controlling Body may from time to time determine fees and charges to be paid by Participants, Issuers and other persons as stipulated by the fee schedule.
	Granite has amended this rule to reflect the fact that there will be a fee schedule, not a depository directive.

	
	

	14. Section 23
	

	14.1	Granite has amended its rule 23.1.2 to read as follows:
	

	23.1.2	make arrangements to transfer all securities accounts it holds and central securities accounts it administers, to the CSD, or transfer all such securities to another Participant if so indicated in the Client mandate;
	Granite has amended this rule to make it more concise as to what a participant must do in such a situation as well to not impose too many onerous conditions on the participant.

	14.2	Granite has amended its rule 23.1.3 to read as follows:
	

	23.1.3	make full disclosure as to the nature and details of all such securities, including who the Registered and Beneficial holders are, to the CSD or other Participant, as per depository directive;
	Granite has amended this rule to reflect registered and beneficial holders. The old 23.1.3. has changed to 23.1.4

	14.3	Granite has amended its rule 23.2 to read as follows:
	

	23.2	The CSD must ensure that where there is a shortfall in any securities accounts and / or central securities account that have been transferred to the CSD, that such securities are distributed between the Beneficial holders on an equitable basis as determined by the Controlling Body.
	Granite has amended this rule to reflect beneficial holders.
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