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INFORMATION CIRCULAR NO.27

TOMANAGERS AND AUDITORS OF COLLECTIVE INVESTMENT SCHEMES

1. The Collective Investment Schemes Control Act, No 45 of 2002 (“CISCA”)
requires a manager to appoint an auditor for the purposes of auditing the
business of the collective investment scheme. In this regard the auditor must
provide the manager with a report wherein the auditor expresses an opinion on
the financial position of the manager and its collective investment scheme.

2. The International Standard on Auditing (ISA) 700 (Revised), Forming an
Opinion and Reporting on Financial Statements, deals with the auditor’s
responsibility to form an opinion on the financial statements as well as the form
and content of the auditor’s report issued as a result of an audit of financial
statements. The revised standard is applicable for the audit of financial
statements for the periods ending on or after 15 December 2016.

3. Paragraph 31 of ISA 700 provides that when the auditor is otherwise required
by law or regulation to communicate key audit matters (KAM) in the auditor’s
report, the auditor shall do so in accordance with ISA 701, Communicating Key
Audit Matters in the Independent Auditor's Report.

4. In terms of ISA 701 the purpose of communicating KAM is to enhance the
communicative value of the auditor's report by providing greater transparency
about the audit that was performed. KAM are defined as those matters that
were in the auditor's professional judgment of the most significance in the audit
of the financial statements. These matters are selected from matters
communicated with those charged with governance.

5. Consequently the Registrar of Collective Investment Schemes advises that
auditors are required pursuant to the provisions of section 74(3) of CISCA to
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report on KAM in their audits of the manager and its collective investment

schemes’ financial statements for the years ending on 31 December 2016 and
beyond.

Yours faithfully

Jagovo _——

REGISTRAR OF COLLECTIVE INVESTMENT SCHEMES



